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The S&P 1500 remains in a short-term up trend and is above the 20-sma (green).  The rally is intact as long as the index stays above the lows of 12/1, while a move above the high of 11/28 would be a bullish signal.  The 50-sma (blue line) will be coming into play soon.  
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Wayne
Typewritten Text
The RSI is at the level where it has topped three times before.

Wayne
Typewritten Text
The stochastic is on a buy signal, and the MACD has a positive crossover.

Wayne
Typewritten Text
The percent over 10-sma is at a high level, but not overbought.

Wayne
Typewritten Text
Our price oscillator remains in negative territory and has been there for an extended period.
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Wayne
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89.36% of stocks traded higher Friday.

Wayne
Typewritten Text
Our breadth statistics have had the best 10-day period in many years.

Wayne
Typewritten Text
Here too, breadth numbers are improving.  Of course, they couldn't have gotten worse.
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Wayne
Typewritten Text
Our proprietary options indicator is showing optimism on the part of options buyers, and is at the level where an 11.5% four-day decline began on 10/21.  It does hit higher levels during bullish markets, so maybe it can go up to the overbought zone.  We will be concerned about this either way with quadruple witching options expiration week coming up.

Wayne
Typewritten Text
The 591 key reversals on 10/21 is one reason we think the low for the year was seen that day.
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Wayne
Typewritten Text
Our 10-day statistics of demand (green lines) are all above the statistics of supply (red lines) and have broken out to new highs.
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Wayne
Typewritten Text
10-year bond yields are at the lowest levels ever, making bonds very overbought.

Wayne
Typewritten Text
P/E ratios remain in a range.

Wayne
Typewritten Text
Spreads between equity and bond yields are at the highest levels ever, which should make stocks very attractive.

Wayne
Typewritten Text
Reported aggregate earnings (green) stopped going lower on 10/24.  Projected earnings (blue) continue their inexorable move lower.
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Wayne
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The U.S. Dollar Index may yet have one more move higher, but should be topping soon.

Wayne
Typewritten Text
Oil, commodities, and gold are all in down trends and may be overshooting to the down side.
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